
Department of Economics 2021-22 

Initial Assessment Test 

Time: 1 Hour  

Total Marks: 40  

Part A 

Short Answer Questions (5x2=10)  

1. What is Economics?  

2. What are factors of production?  

3. Define profit of a firm?  

4. What is market demand?  

5. Define utility?  

Part B 

Short Essay Questions. (5x4=20)  

6. Explain market equilibrium?   

7. Differentiate microeconomics and macroeconomics? 

 8. Explain law of demand?  

9. What do you mean by diminishing marginal utility?  

Part C 

Long Essay Questions (1x10=10)  

10. Briefly explain the importance of economics in everyday life?    
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